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CZECHOSLOVAK CHEMICAL INDUSTRY IMPORTS:

The follﬁbing is a suwnmary of

iie basic materials required by the Czech

snemical industry and imported from abroad:

2)

25X1X

©)

R
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Coconut oil needed for tuae ciemical industry as well as .ood and soap
Tndustries wiich are subject to the General anagement for Food. The
annusl demand of tae chemical industry is approximately L00,000 kg;
a2nnually the soap industry requires about 500,000 kg; the food industryts
demands vary Lrom 20,000,000 to 50,000,000 kg annually. The coconub

0il (palm nut oil is sometines substituted in its stead) is imported
from Africa and south America via (dynia and Hanburge NG
not know from which countries or by what lines or impori-export houses.

Castor olil seed is imported from South imerica, mainly from asrgentina.
The seed 1s nressed for tite oil eitner in the plant in LOVOSICE or the
one at PREROV. The castor oil is used for oHroduction of brake fluids,
it is added to lubricants to increase tneir viscosity, and it is also
needed by the lacquer and dyes industry. Import is made via &dyaia and
Switgerland.

The annual train oil (particularly cod=liver cil) demond of the tanning
and vharmaceutical industrges lies around 10,000,000 kg It is imported
from Sweden and Norway via Gdynia and arburg.

%4\\ v . w y
Pure Palcum annual denand runs betwcen 40,000,000 and 50,000,000 kg. It
75 nsed Tor the oroduction of wariarine, and also for dissociation into
slycerire and oleic acid which is accomplisned at the lormer Schiicht
nlant at Usti nad Labem and by the former Jakl & Stferik fs®e) works in
Joline It is imported from Arsentina via Gdynia and Hanburg, while
small guantities also come from Poland. Since the immorts do not cover

tue needs, the gap is bridged by imports oi bone meal from Poland and
{rom Trieste which is the collecting center for that product. In 1950

the C3R also established a bone collection service of its own, but it
functions noorly.

letalic sodium annual demand is slightly more than 5,000 kg. 1ost of

it 1s used by the Syntex nlant at lnisek for the reduction of coconub
oil into latty alcohols, irom which tnis plant distils canrylic alcohols
which are used in foam extingsuishers. The entire »roduction of the
caprylic alcohiols gocs to the Caech armed forces. Jome of the metalic
sodium is immorted from Switzerland, but the CSR still nossesses large
supulied sterming from the Tlerman occupetion durins the war.

{mylalcohol (also used in the coconut oil reduction process into Fatty
alcohols), of wiich small gquantities are also produced withir the CSR,
is mostly imported from Switzerland. Imnorts must meet the bulk of

thae CSR's needs, the Syntex pagnt in Inisek alone reguirirpg about 15,000
kg annually. Amylalcohol, however, 1s also required for-the nroduction
of' Amylacetetes used as explosive relatin and as a solvent for nitro-

celiulose, I o cded for these ourposes.
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g) Ethanolamines used to produce softening agents for artificial silk are
Tmported from CIS and Sandoz in switzerland. sbout 17,000 kg of lono-
fthanolamine and about 50,000 kg of Tri-Ethanolamine are required
annually.

25X1A

h)  Phosphoretited (sic) Tri-chloride and onosphoretted penmta—chloride imporus,

icll ore of creat importaince to tac CSits synthetic chemistry, do not
cntirely cover tne needs, ror wiich reason so.urce is unable to estimate
the annual demand. Any quantity availavtle is accented and sougit after.
Saivments varying vetween 3,000 and 10,000 kg arrive wita oooradlc
intervals, most of which come from ngtzcrlanQ either from Lwiss stocxs
or from otier sources via Switzeriand.

v

i}  Acetic Anhydride is also of importance to the CS53i's synthetic cnemisty.
What was said above of Phosnhoretited Tri-chloride and nenta-chloride is
also true of acetic anhydrides. 3Switzerland is the main source, but ib
£3's needs are not fully met.

e
e

rw 3ins, etc. The annual derand is about 800,000 kz, but from 300,000 to
100,000 kg more are needed annually for the production of vharmaceutical

Jrea is required ior the production of synthetic matters such as artificial

dfulﬁl“" and for the fabrication of vend=-proof mountings (armatures}(51c).

switzerland is once more the main source of supoly (probably the 3andoz
firm), but Aungary supplgs some oi tne imported Urea also.

k) Leagtzer hides demand of the former Bata Works in Zlin is aboul 20,000 kg
”Pcclvg kheEwaekEkyy while the demand of all other leatiier ractories in
Lite ¢332 is aporoximately 60,000 kg weekly. Only a very small percentase
of trhe needs is met domcstlcally so0 that 3South American imvorts, mainly
from Argentina, must te effected via Gdynia and Hamburg through Exico,
formerly Batat's imgort—cxport apency at Zline

The following are some of the firms _ whicn are particuiarly
active in supwlying the CSR's needs for imnorted chemicals. s has been
sointed out before, Swiss firms are the most orominent suopliers of basic
rmaterials of all kinds to the C33:

a) 5 (Chemical Industry ACQ) in Liestal, Swibzerland. Jirector: 1ax
LLUBA Hile CIS has a sister (sic) enterorise called SiVO in Delden,
tiolland. The Czech revresentative of these two firms is ¥arl DRACH in
Qeichenber" (JI0TZ: presumably Liberec —- 051 Gl6), CSR. BRACH is not

. Conmnunist; his interest in Czech imports is sorictly financial,

These two ifirms deliver castor oil to thnc C8r for the manufacture of
brake fluids. Since there is a »nrohibition against thie exnort of castor
0oil, CIS and SERVO add five sercent of a foreis n but narmless substance
and ship the mixture under a false desi—.ation on tuc waybill.

The two firms also chin larse quantities of motor lubricasts at e extremely
low prices to tile Ciie
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Spern 0il (whale head train oil) containine a minimum of 30 percent
and a maximm of 60 norcent fatty alconols is also sunszlied by taese
lrms to tne &1,

further~ore, they deliver tolza oil and raneseed oil for sreasing
weapons to the C5R. Lastly tiest firms furnish the 7S with Goconut
odil.

Tae firm of SANDOZ in Basel, Switzerland. Tinis f£irm is a chemical
fuctory delivering softening arerts for the nmanufacture of artificial
silic to the CSR.

DANSAS, a Swiss transnortation firm with headguarters eitaer in Juerich
or Zern and branch offices in Rforansiorn and Bux, handles goods to

the Cs51, waich goods are either exupurted by Switzeriand or are in
transit via Switzerland.
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Czechoslovak Fat Factorleégm

The Czechoslovall Fat Factbries were establishsed by the nationali-~
zation of the former ESchicht enterprise at USTI NAD LABEM to which
were attached nearly all enterprises working 1n productlon of
nardened fats ("tvrzene tuky"), margerines, soap, anima} and veget-
able olls, varnishes and thickened olls. The capacity of soap »nro-~
duction of the Schicht plants themselves with a few other attached
enterprises as "OTA" =t RAKOVNIK and "KOSMOS" at CASLAV and others
wes so large that 1t not only was sufficient to cover the whole
Czschoslovak need but even had a large surplus. For that reason,
already before February 1948 several smaller soap factories were
closed up and after February 1948 thie branch of industry was com—
rletely nationallized and further, even lmportsnt plants wilth good
reputation were liquidated (e.g. PILNACEK at HRADEC KRALOVE).

The most important raw material of the Czechoslovak Fat Factories
are various animsl and vegetable fats, 80% of which has to be im-
ported from abroad. The conslderably small amount of fats of héme
production is not sufficient to cover the nez=d, not even for the
food-stuff, not speaking of the technical need. As to the home nro-
duction of food fats mostly anlimsl fats as tallow (from beef or
from mutton), lard (pork or horse), butter and poultry lard are at
disposal. Ae to the vegetable fats 1t ie the rape-cll, poppy oil
asné mustard oil.

‘n supplylng of all these fats Czechoslovakla 1e not independent
+1id has to import them. For technical purposes technical mutton
-nd beef tallow, horse lard, bone oll, carcass fat and other Tatls
rathered in public collections ("sberovy tuk"), fat extracted from
sreserved filsh. From the vegetable fats the followlng are of home~-
rroduction: technlcal rape—cll, flax—oil, the smaeller amount of
corn-oil (oroduced at BOLERAZ from seed-buds of corn). Further
refuee fats such as woolgfan((from washing wool), refination eccids
2 fond fate and olls, e¥éHwiblly fats gathered in wool working
“aclories and refuse tannery fats. All these technlcal fats do not
sover the Czechoslovak need and import of large amounts from abroad
is necessary. Therefore the problem of fats 1s a large Czechoslovak
nroblem and embargo for fats caused large dlfrlculties in nourish—
went as well as in the whole Czechoslovak induetry. Thus Czechoslo-
vak fattories dealing in clesying of fats ("steplrny tuku") wers
liguidated on large scale c:zcause of lack of raw-matsrlals and
only the large cleavage of fats performed in the Schlcht enterpris
at USTI NAD LABEM =nd in the fattory JAKL & STERIK at XKOLIN NAD
LABEM remained under operatlon. Theee factories worked up mostly
tallow of home origin. The products of the cleavege are glycerine,
s1ain (elain - %technical oll acid) and stearin (technical stenric
scid). As there is a great lack of raw-maierials for clieavage, the
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named factorles work in a reduced extsnt and as a result of ghis
there 1s also a lack of glycerln, elein and stearin, and therefore
these lmportant products have to be imported to the CSR although
Czechoslovakla used to export them before the war, especlally =lain
and stearin is belng imported — mostly from Holland znd Switzer—
1land as from transit countries. There 18 a considerably large nsz=d
for elain and the lmport makes at least 80 freight-cars a year 1in
case the import of tallow of boue fat for cleavingzg 1is not success—
ful.

The malin consumer of elailn and stearin is the chemical, textille
and tannery industry, further soap and cosmetics production.
Glycerin, besides in the above mentioned branches of industry,
18 belng used mostly for productlion of exmloslves.

Very important is also the import of caster oll the consumptlon

of which differs from two to three hundred freight-cars. It 1is
being allated to the chemical, textlle and tannery industries, for
vroduction of artificial hides, brake liquids and for varnilish
industry for production of substhtutes of varnlishes. Besides that,
1t serves as dericine (castor oll soluable in mineral oil) for
thickening of auto-olls, as softener for various plasstics and Duco-
varnishes. The import of castor oll which was formerly was nearly
exclusively delivered from Hull in England, meets great “iificni-
tizs. It 1s Deing delivered from the South-American countries,
from Holland and from Swltzerland. Because of lack of forelgh cur—
rency and unsufficlent amounts of castor oll imported in this way
that considerably large amounts of castor beans were purchased

in South America which are gradually being dsliversd through water-
channels)ae—£ep—os LOVOSICE and there is being worked up to oll.
The LOVOSICE factory formerly belonged to the Schicht enterprlse.
It 1s not rnroperly equipned for thils production and 1t 1is also
lacked on experiences. The product made of these imported beans

is of very bad quality, the oll is dark colored and contalns very
nany ldose fatty acids and a considerably large percentage of vew
retable slime. The colour 1s similar to that of the oll formerly
imported from Hull (to the second press) with the difference that
the color 1s more green than brown. The best part of the pressed
nil is being worked up dire-tly at LOVOSICE for substitutes of
varnishes and only the worse pryt ci the px=sEER ollls ls being
delivered to the other industry. Its price is terribly high ~

54 %o 65 Kes for one kg, whereas the castor oll imported from
Hpolland costed only Kes 28.=- to 35.~- for one kg, nearly the

half of %the former price for an indisputable better quality of
nil. ‘Mhls wes the 2ain raason wiy Czechoslovaiils was unable to
axport castor-oll products although they were of interest untill
last years for Switzerland, Belglum, Holland and Norway. Czecho—
slovak prices were too high and the »roducts were too dark because
of the bad quality of the castor oll as maln ingredient.
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Tiie pressing of the castor beans, which besides in the LOVOSICE
nll-factory 1s recently being done also in the PREROV press-mill,
1s also defective from the sanitary standpoint. All employees
working in that department at LOVOSICE, including the manager Ing.
%e ZATOGIL, suffered on asthmatlic attacks as result of hreathing
the vapors of castor oil and they had to be sent to Tatra Mountalns
for cure.

Further very important oils and fatse which have to be limported

are the following: Flax and China oils (wood~oill - "cinsky" - "dre-
veny oiej%) for varnish and chemical industry, the need of which

18 coca. 500 freight care. For needs of fine mechanlcs and leather
industry frost-resistant hoof-oil ("paznehtni") in the amount of
about 30 frelght-cars. For chemical, textlle and cosmetical in-
dustry olive oll in the amount of 60 freight cars 1s beling Imported.
for food, chemical and soap industry coco-nut oil, oalm oil and
nalm~kernel oll in the total amount of 2000 freight-cars ls belng
imported. Further, snya end arachide ("arachidovy") oil - about

500 freight cars. For foofl, tannery, chemlcal and Jute industries
Gifferent kinds of fish-olls (herring, codfish, seal and whale) 1in
the amount of about 2000 freight cars are being imported, which are
being worked up elther by hydrogenlzation, especlally for margarine
and soap factorles, or by oxydation and sulphurization. For chemlcal
and tannery industry spermatic oil ("spermovy olej") 1s belng im—
ported in the amount of 100 freight cars whlch 1s belng worked up
~ither to cetylalcohol (cetalol) or by sulphurization. As to mate-
rlals congenial with fats, large quantities of wool fat and dif-
rerent fatty alcohols are being imported for chemical irdustry.

To thls group belongs also the import of resin (colophony), espa-—
21a1ly in corresponding quality to the French type WW, 1in the
~mount of 400 frelght cars for chemlcal production for varnish and
coap industry and for production of burning pitch for beesr barrels.

The mentioned Rarxeir numbers of import are only apppvoximate and
they strongly depend on one another. In case some of the fat raw
meterial cannot be imported, it mustbe replaced by some kind 1in
which the import situation is better at the moment. Switzerland,
Holland, Belgium, South Africa, France, South Amerlcan states,
Italy and the harbout of Trileste come lnto consideratlon for this
import. Some of these countries are only transit exporters which
use the momental situation for accomplishing good bargains because
Czechoslovakia, in result of political and currency dlfficultles

1s sometimes obliged to buy without regard to prlces, where the ne—
cessary goods are avallable. Because of this difflcult situation,
several decelts occur from part of unserious suppllers. Thus in
1949 50.000 kg of so called textlle elailn purchased in Holland was
delivered to the CSR; in reallty, this was a mixture of 80% light
mineral oil wlth 20% emulgators. Thls product® was sold ag practl-
cally fully soapable elain, was declared Hh ©l.g »1ill of consignment

Approved For Release 2001/12/05 : CIA-RDP83-00415R008500230006-6

=%



25X1A
Approved For Release 2001/1 2/0§ -:.JCI_A-—RDP83-00415R008500230006-_

rol .
1 4o o B
Qo Lt i W e weld

”4-

as "Elain (Technische Oel Saeure)® and 1t was sold for the price
corresponding to the price of foreign elaln. In reality 1t was

a larding oil for wool industry of no specilal quality, the value

of which was approximately half of that of elain. This exemple 1s
belng mentioned as type of the kind of buslness which Czechoslovakle
18 forced to perform in result of the difficult situation.

A small percentage of fatty raw materlals are delivered to the CSR
from people's democratic countries, as Poland, Rumania, Hungary,
Bulgarie andUSSR, especlally tallow, wobl fat, flax oll, castor
oll and sunflower oil. This import, however, reaches maximally

10% of the whole need.

Tn order to facllitate this import situation of fats Czechoslovakla
pays great attention to research and tries to solve the production
of synthetical fatty aclds by using the refuse gatches (Yzace")
from Stalin Works! production. In this way about 504 of tne need
of fats for soap productse could be replaced. However, this problem
ng e een solved as yet and 1t will last at least a whole year
'm”éghigg§%9would be possible to start reel production. This production
suppose also large investment coste for the necescary equipment.
Also great attention 1s pald to cultlvatlon of home olil plants
but the resuvlts even there are not satisfactory. The results of the
oroduction of animal fats in the so called .'Gigants' (large pig-
stles) and the State Estates and their influence upon the fat
economy of the State were not known until Sourcel!s deperture from
the country. '

All these measures are probably able to reduce the lmport of fats
as much as 30% but they are not able to avollsh the bottleneck
which exists in result of currency difficulties and has influence
no§ only upon nourishment of the natlon but also upon a whole '
section of the industry productlon of the country. A great difficul~-
ty l1e also based on the fact that after the leading expert persons-—
lities had been replaced by rellable Communists the national cor-
porations keep thelr old line and old formulas for production which
they found in the cases of the enterprise. Theee people, because

of their lack of expertness and very small experiences are nowg
capable up to the present of inltlative golution of huge substi-
tuting ways end economlzing systems.
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Yhe nationel corporation izechoqlova‘ Refinaries was established
by the nationalization of the firms Vacuum 01l Company and Fanto

with attached several smell naulonmlla&d firms which took parli on

the production an’d sele of sut-oils, vaselines, Staufer's fats,
Loring andl cooling oils, sale of gasoline, lubricents etc. lfter
nationalization of the firm JAKL & STERIK at FOLIN (qu/" 38
wiich produced auto-oils, veselines, gasoline, consistant fats
znd bhoring oils end had an equipment for cracking of fats{stepeni
tukp) and production of te:tile suxiliary matters, “his fimm was

.divided by dilimination hetween the national corporations Syntex

and Czechoslovei: sfeiineries of I'ineral Gils,

Both the main refineries, which formed the bhasic enterprises of
the new national corporationg, i.e. the enterprise at KOLIN
(former Vacuvun @il ompanV) and the enterprise at PARDUBICE
(151/: 79) (former Fanto enterprise) were considerably damaged
dvrings the war by esir-reids and hzd to be reconstructed. 'n
order to keep the production in continuOLs opcration tais re-
constiruction was done only temporarily @n:g the definite recon-~
struction has not been accomplished up to the Source's departure.
The mixing of gasoline has been also located &t the Pardubice
plants there water-less Sﬁirit with & part of benzole is being
admﬁvod to car-gascline. hegides Nasollne, nephta and petroleLm
‘hé Czechoslovak Refineries deliver slso " enzine as for w
e extraction tenzine, petrolevm ether, lubricating oils of
inds, metroleum asvhelt, reluge tars, emulsions for road-covers,
+mleions lor _ﬁn“evnatlon ¢ g=%=rf ~d roofs, Loring, machining
Tobrabeci) and ccollng oils (vt roluehle - vodorozpustne),
7ils for casting cores(sleveivls judraj), crtificial vaselines,
consistant fats, brake-fluids, insulation e1d,tran LOTNXEXGT Tzkk
cils, ges-cils, porafines of various crades of lu
{ceresin) and its compounds, naphthene soops{refine se,
contzining 10 to 157 of naphthene soaps, cca 80% o oil
of low viscosity, 1 to 2° ingler and cca 10 = water). r‘nese 30aps
up to the present have not 'eedﬁl@00¢dbeﬁ to pure napnthene acids
{naftencve kyselinv) in the CSR, of which there is a considerable
leck, ilso the refinsention sour fats conteining sulvhonized
“iners] olls cuaw nepintiene acius zre not yet balng utilized in
“he CSR £ov oroduction of cmulgzators end crackers of fats(stepidla
tuku) . ' '
far &5 the quality of products is coacerned the pre-wer gquality

s not been reached. 111 of -the benzines have a strong had smell,
vaey heve a low octane nymber {cca £C) crno. & very variable distilla®
tion curve. he minersl oils have a bad lubricity and they disinte-
rrate nd become bleck very soon, c@lready efter a few kilometers,
in the motor. T“he winter-oils have in their majority & bed resis-
tance shainst frost ¢nd a very small viscosity by heat. The resene-
rated oils made of used olils have much better cgualities then the
new ones recause ltihc easily burning perts of them liave been abolished
vy the use and the regeneration.. For that reason a great attention
ig being paid to COllOCtan and regenerating of used air-craft
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of rasoline used, showa much better qralities then the same ltind

of rasoline when usgd re . “here is a smaller possibility of
self-inflamation (rd Imorking (lle,anl). Gonsistent Tats and
vaselines are not Uaﬁ in principle “TLnougJ they have a rad colour
and bad smell as resnlt of the use of dark re¢usc fatty acids
{refinment remants Irom margsrine factories).

Coriesyo to the Czechoslovak ilefinneries ere the Slovak hefine-
ries of T"11'191"3'.L 0ils in Slovakia. Its basic entervrise is the former
firm Apollo in bratislava end the most modern Czechoslovak refinery
at DUBCVA(PLY/T 01). The program of production is spproximately
identical with the production plan oi the Czechosloval Tefineries,
ucLlonal corporation. Doth these national corporations lost on

heir importence considerably since the year lOMS hecaunse of great
1ac“ of crude vetroleum which was formerl:  imported to the CSR from
the Western countkies, especiclly Irom ilmerica, as well as Irom
Polend and Rumenia. Cnly a very small percentage of the need is co-—
vered by the Czechosloval own crude petroleum occuring in Slovakia
and in roravia. Lfter the war, the larsest smount of crude petroleum
originated from reparation deliveries from Hungary and Rumania.lately,
sazll amounts of crude petroleum were delivered from Hungary and
Lustria. Cesoline is being supplied by the Stalin Werks through its
symtetic production of gasoline from coal. The Stelin Works has its
ovm refinery cnd the KDALUPY refinery (Krelupol) (U5L1/F €O0) has been
also attached to it.

‘Mme production of Stelin Forks is beins all the time improved and
enlarced, Tithin the large-scale research also enlargement of the
nroduction program as to utilization of the refuse matericl-is being
con81dered(prouuctlon of plastics, artificiel uernines, acth_ogers,etc).
“epavge the resesrch institute of btic enterprige ic ot able to solee
231 *hie research nroblems, the nronosed problems heve to be

rublically offered to oznernal chemigts for solution.

n order to secure a sufficient supply of gasoline, the esteblishment
of two other simmilsr factories ie being considered.(Editor's note:
"his problem has been mentioned in the report on the Coumissioner

of the Government for Fucls).

“he nrocucts of the Czechoslovek Refineries and of the Stalin ‘orks
are being distributed (as well as tires for motor-vehicles) L the
J;fut"lbholnb 8ffice of “ineral Cils in Prapue II, Fybernska,the chief

fornd

of whicnh is F/ANTO., Inc. Fanto is a Jew, does not speak correctly |
Czech, Durinc the war he ilLCredlg was in Fngland enc he is supposed

Lo te an expert on mineral oils. Te ig en organized Communist with a
good position which is evident from the fact that he has been in his.
office without any interval since 1945, Cntside his office e does

not enmear socislly es & Commmunist. ifter the re-organization of
Czechoslovak industry when the rationins beczme jurisdiction of the
~eneral management of national corporations and after motor-fueles

have been given into free sale, the sbove named office lost its reason
{or existence but it is still existing due to the influence of Ing.
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0. The forms of monthly production plans cre being filled out for
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office and r'tlons are beincs received from it con pever which

this ¢

proctically ere not weing 'ept at all because the nationalized cor-
porations are beirnr supplied cccording to their partial plan of
material supply.

heing. kept on the highest

The state of reserwes of motor-fuels is b

amount cnd the under-round tenks are being established on different
rlaces, Tt seens that the vroduction covers fully the Czechoslovak
consumption. : .
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